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NEW YORK FOR USDEL 23RD UNDP GOVERNING COUNCIL 
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TAGS: UNDP, EAID, PE 

SUBJECT: UNDP: U.S. INITIATIVES ON USE OE ACCUMULATED 
NON-CONVERTIBLE CURRENCIES 

REE: A. STATE 6775, B. LIMA 394 

1. ALLAN WAGNER, DIRECTOR OE INTERNATIONAL FINANCIAL AND 
TECHNICAL COOPERATION OF FOREIGN MINISTRY, INFORMED ECON 
OFE JANUARY 17 THAT HE HAD READ AIDE MEMOIRE ON U.S. PRO- 
POSAL WHICH WE DISCUSSED WITH EOREIGN MINISTRY ON JANUARY 14. 
HE EXPRESSED APPRECIATION FOR CONCERN SHOWN BY USG THAT 
UNDP MAKE EULL USE OE FUNDS PLEDGED TO IT. WAGNER TOLD 
ECON OFE THAT HE WAS SENDING INSTRUCTIONS TO PERUVIAN 
DELEGATION TO SUPPORT U.S. INITIATIVE RE PURCHASE OE NON- 
CONVERTIBLE CURRENCIES, BUT THAT HE HAD MISGIVINGS REGARD- 
ING PARA 10 OP DRAFT RESOLUTION IN WHICH GOVERNING COUNCIL 
"URGES THAT ALL PUTURE CONTRIBUTIONS BE MADE IN FULLY USABLE 
CURRENCIES." ACCORDING TO WAGNER, IN LIGHT OP ITS 
CURRENT BALANCE OP PAYMENTS PROBLEMS, IT WOULD BE DIFFI- 
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CULT FOR PERU TO ACCEPT SUCH PHRASING IN RESOLUTION 
FOR FEAR THAT GOP WOULD THEN BE OBLIGATED TO MAKE ALL 
FUTURE CONTIRBUTIONS IN SCARCE HARD CURRENCY. WAGNER 
CLAIMED THAT MINISTRY OF FOREIGN RELATIONS HAD BATTLED 
HARD WITH FINANCE MINISTRY TO BE ABLE TO INCREASE PERU'S 
REGULAR CONTRIBUTION (IN DOLLARS) TO UNDP AND HE FEARED 
THAT FINANCE MINISTRY WOULD REACT STRONGLY AND NEGATIVELY 
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TO ENTIRE UNDP RESOLUTION IE EOREIGN MINISTRY INSTRUCTED 
PERUVIAN DELEGATION TO ACCEPT THE WORDING IN PARA 10. 

2. ECON OEE THANKED WAGNER EOR SUPPORT OP U.S. INITIATIVE 
AND SUGGESTED THAT PERUVIAN DEL BE INSTRUCTED TO CONSULT 
WITH USDEL WITH VIEW TO MODIFYING PARA 10 TO TAKE 

INTO CONSIDERATION OOP'S CONCERNS. 

3. WAGNER ADVISED ECONOFF THAT AMBASSADOR STUBBS WILL 
NOT ATTEND UNDP GOVERNING COUNCIL. PERU'S PERMANENT 
REPRESENTATIVE TO UN AT .ZAMORA WILL HEAD DELEGATION. 

DEAN 
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